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PROPOSED 1970 SERETAN BUDGET LARGER THAN IN 1949

On 27 Jamuary 1970, the Minister of Winance for Serbia, Nemenja Markovic,
gave his report on the governmert budget for Serbia before the sixth regular
meeting of the People s Skupstins of Serbila  FHe said that according to in-
complete data on the govermment tudget in Serbia 1n 1949, 103.5 percent of the
revenues called for were realized. The revenue called for by the republic
budget was realized by :01.5 per:ent and that of the budgets of the autonomous
regions and People's Councils was realized by 1CY O percent. The expenditures
for 1949 were 99.2 rercen: of the sum rrovided i~ the government budget, 200
percent for the reputli: budget, ani 98 = percent for the budgets of the autono-
mous reglons and People's Coun:zils.

The above data show the ravenue tr be larger by 695,302,000 dinars than
the expenditures. Of that surplus, 223 millior dipars will be used for the
improvement of enterprises of republic signiZicance. The remainder of the
revenue surplus will be used for the improvement of enterprises of local signi-
ficance.

The following shows the realtzation uf the 1949 govermment revenue budget
for Serbia, according tec bas:i: categories ‘in iinare)- revenue from the
economy -- 6,503,389,000 '124 6 perzent of plan}, revenue from the population —
6,248,081,000 {92.8 percent of rian); revenue from institutions -- 531,154,000
(60.6 percent of plan), other revenues -- i,Aus5 826, 000 (197.8 percent of plan) ;
surplus revenue in . 6 .. 1,260, 643,000 |60 percent of plan); and revemue from
local Pecple's Counzils -- 684,631,009 100 percent of plan.)

The revenue from the economy in 1949, wh::h greatly surpassed the planned
amount for that yeer, shows a large “‘ncreass over 1GLE,

In 1949, the amount of tax collected on the turnover of production was

3,628,000,000 dinars or 20 percent more than in 1948 and 131 percent more tham

in 1947. The profit of state: economi: enterprizes sr 1949 wes 653 million dinars,
or 243 percent more than in 19h&.

Trade profit from lo-al production, a rev source of government revenue,
was realized by 95.3 percent.
cONFis. iTIAL
CLASSIFICATION CONF IDENTZAL
STATE NAVY NSRE _‘ | DistRBUTION ] L “E
N ARMY AR FB1 . ) Py _i i ,,_,’_\,_AAI‘ [——.——w

Sanitized Copy Approved for Release 2011/09/20 : CIA-RDP80-00809A000600290530-1



Sanitized Copy Approved for Release 2011/09/20 : CIA-RDP80-00809A000600290530-1

CONFILTST0L

STt TNy
CNFITENTIAL

50X1-HUM

The, plan for the revenie der-ved from taxing tncome in 1949 was realized
by 7,948,000,000 dinars, or 9' 3 rercent ac ‘ompared te the planned 8,703,000,000

dinare. ==
&,
The cut in taxes for femilies who lcined -oorerat:ves was 663 million 'sﬁ
divare in 1948, The vares were ut by ths: smeant in 1949, .i .
hl
The expenditures cf the government budgss® for Serbis in 1949, according LY
to individuml cetegories, were a5 follows in dinars}  capital construction 1»‘
investments and the finsn-ing of the esoromy -. 3,791,320,000 (132.6 percent N
of plan); 1investment: for the improvement Af the "orial standard -- 1,339,751,000
(59.3 percent of plan). =du:ation and -ultire .. 2,284,833,000 (85.5 percent . 3
of plan), aocial health insurance for the Fenple .- 1,973,750,000 (85.2 percent £ ———
of' plan); government ndministration -- 4,485, 395,000 {92.6 percent of plan); "
and budget reserves ard obligations .- 1,844,563,609 1209 percent of plan),

The plan for investments was not fulfilled in tts entirety because of the
Cominform blockade. The above r-.gults tndicate that 482,183,000 dinars, or 23
percent, more were spert In 1949 than 1948 for ropular education and culture,
and that 348,869,000 dinars, or 21.3 per:ent more were spent ir 1949 than in
1948 for social health insuran-e. Complete reports for 1946, 1947, and 1948
and the financial plane for 1Gu0 showed the existenze of :everal unpaid
obligations of the budget toward commerca,

From a total of 3,767 400,030 dinars  wertn -f obligations incurred in
1949 and previous yesrs, the "planned loczes" amounted to 2,427,000,000 dipars.
In the 1949 budget, 198,800,000 dinars were planned for financing commerce.

Thus far, 2,774,400,000 dipars of che budget obligations have been paid to
the economy. A total of BS million dinare of unpa:d obligations remain.

The movexment of :zhort. term rredit: for *he pa:z:t 3 years shows a constant
increase. The total amount of creditc usad <n 1947 vas 26 percent greater than
in 1948 and 66 perzent greater than in 12L7

7S percen* in 1949
increased by 90.35
1948

The total MCNEtary “rvanvs:tions 1n Jerbin treressed
ag compared to i94P, ard trsncastions ret ceivirg ach
percent of the total trameatinns 1n 134G g mparei te

The government bapnk for Aadvancting redic- t: -soperatives began its
activitiez in May 10u4g noaidition *o *he main ~tfire in Belgrade and six
branches 1n oblast :apfta.s. <:r cff.ire. were srevzd ip the Vojvodina.

Savings during 1349 wvere wnzetizfactory.  Retween January and the end of
November, the number of new favings atcounte Spensd wes only 9h,891,totaling
167 milliion dinars. A proof that the resgi* ~-.14 be better is the fact that
during "Savings Week" 1n Decemb-p [Y4%, *he number of new acsounts increased
to 315,119, totaling 112 milli~u dinar:

The proposed budget far 1uae 1= V207,000,007 dinare, whieh ig Ls percent
larger than in 1949 A7-ording to the propo:ed buiget, the revenues and
expenditures total 23,386,100,030 dinarsz =a:h. ©Of that total, the republic
budget will constitute 13,165,551,000 dirars, and the budgets for the People's
Councils will be 10,221,049,200 dinars.

The 1950 revenues, pianned on the basic of Serbia‘s general econcmic plan,
compare with those cf 104Q az follows . an d1nare)
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L g SERENE
Realized in Plan for i o
1949 1950 g '
%
Revenue from the ecoromy €,703,000.000 13,285,000,000 'g
Revenue from the populaticn &,2u8 000,000 7,900,000,000 Ve ?
Revenue from institutions £31.000,000 1,000,000,000 k‘
i s
Other revenues LLELT,0.0.000 1,200,000, 000 - -
v el
Revenue surplus from 1943 1,040,000,000 T Tm——
Revenue from the economy was 38.9 percent in 1949 and 13 expected to be
56.9 percent in 1950, while revenue from the population was 37.5 percent
in 1949 and 1is expected to be only 33.8 percent in 1970, The tax on produc-
tion turnover in 1949 was 21,770,000,000 dinars and in 1950 ia expected to be
27,143,000,000 diners. Trade profits totaled 4,531.000.000 in 1949 and are
expected to total 6,620,000,000 dinars ir .9°0. The revenue from ilncome
taxes was 7,948,000,000 dinars in 1649, while in 1970 it is expected to be
only 7,675,000,000 dinars. The total experditures of the governmental budg-
et for Serbia, which are expected to in-rease ‘rom 1%,379,000,000 dinars in
1949 to 23,386,000,000 dinars in 1570 er 5 7,k 000,000 dinars (46.6 percent),
. are as follows (in dinars)
Tcmpleted txpected In- Difference
in 104G -rease ir 1049 1949 - 1950 In %
Capital comstruction,
investments, and
financing the
economny 2,791, 000 RS RIS TaTel 3.407 90
Investments for
improvement of o
social standard 1,339,000 3.l G000 2,130 159
Fducation and culture 2,050,000 L 2. 0o 1,680 65
Social health insurance
(without pensions ! 2,695,000 2,023,070 928 90
Government administration
and courts 4, hbs oce h,0e42 000 Lg7 11
The total republic tudget ¢! executive experditures was 8,617,000,000 l

dinars in 1949 and is expected to be 13,167 000,000 dinars, or 52 percent,
more in 1950. The total budset of the FPeopie's Councils was 7,362,000,000
dinars in 1949, and 1s expected to te 10,22.,270,.00 dirars. or 3Y percent,
more in 1950.

The total investments in Sertia in 1970 are expected to amount to
12,917,000,000 dinars, of which the tudwet “irances 10.6££,000,000 dinars,

while the remaining 2,249,000,000 dinars is f{inanced by the eronomy (general
state amortization funds and profits).
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The expenditures for education and culture are expected to rise 43 per-
cent under the republic budget, and 39.6 percent under the budgets of the
People ‘s Councils.

The expenditures for social health insurance in 1950 are expected toc
increase 15.2 percent under the republic budzet and 77.%5 percent under the
budgets of the People's Councils.

The expenditures for government admintistration will decrease by 9 million
dinars ir 1950 in relation to 1949 under the repuriic tudpet but will increase
21.2 percent urder the budrets of the Feople's ouncils.

While 276,285,000 dinare were spent for stiperds in 1949, the 1950 budget
calls for an expenditure of 613,960,000 dinars.

While 85,569,000 dinarz were spent for trairning courses ir 1949, the
1950 budget calls for an expernditure of 23,5 °,000 dinars. which is %2,898,000
dipars, or 61 percent, more than in 19ho,

For physical education in 194Q, Serlia gpent 42,777,000 dinars, while
the 1950 budge* calls for an experditure of -3 millior dinars, which is
20,443,000 4’ . 6, or 4f percent, more than i1 1949. The People's Technology
organization, aside from the repubiic ~ourcil Tor People's Technology, is
slate? to receive 40 million dinars in 167 ¢,

1o 1945, hospitals and healil instivuiions were jiver 1,000,000,000
dinars, while 1n 1950 they are to receive 1,3 000,000 dinars, which is
275 rillion dinars, or 27 .3 percen!, more :than in 1942, For day nurseries
for children 79,305,700 dinars were spent in 174¢, while 117,581,000 dinars,
vhich {s 36,276,00C dinars or Ui percent more than in 1049, are slated for
1950. While 159,67£,000 dinars w aillctted :n 1949 for children's homes,
186,761,000 dinars, which is 27, 500 dinars or 17 percent more, are ear-
marked for 19%0

In 1949, resorts for -hildren were ,siven ¥ 721,000 dinars. In 1950
they will receive €3,775 .00 dinars, which s 2°.9 4,000 dinars or 77 per-
cent more than in 1947 “he 130 :udrert ralis vor 200 million dinars for

students ' messes.

The Feople's "nuncils of lorai #i-nifi-an-e spent 192 million dinars
in 1949 In 1950 they plan * o spend O ,Je" 000,000 dirars. which {s 333
million dinare, or 3% L percert, more tran ir. %7, This increase in spend-
ing will enavle the local ~ounclils to emplonr 9,i00 rore employees than on
1 October 1G49.

Over 97 millicn dinars are o be spernt ir 1970 for elementary schools,
which is an increase of 34 m:llion dirars, or ' perrent. as compared to 1949.

The People's Counciis of srez sirnifi-ane spent 1,790.000,000 dinarg
in 1949 on various items. Ir 1940 treir :ud,;et ~slls for an experditure
of 2,254,000,000 dinars, shich is 4h) millior dinars, or 26 percent, more
than in 1949. This increase inspendin. will enaile the -ounrils to hire
1,800 new employees. OF tnis numter over 240 employees will be employed
in the Vojvodina, BOO in the Kosovo, and over .,100 in other parts of Serbla.
There will be 15 more employees per erez ‘har an 1 Ontorer 1949.

The tudget of the municipal People's Tourcils ir. 1643 was 1,0hk,000,000

dicars. In 1950 the budget is to Le 1,24+ ,00C,000 dinars, which is 202
mililon dinars, or 19 percent, more than in 1%hG. The hirin. of 140 additional

employees 1is contemplated.
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The 1950 budget of the People's Councils of Otlast significance 1is expected

‘to facilitate the employment of 570 more emplovees than on 1 October 1949. L7 y
If the above aim is realized, the Oblast Councils in Belgrade will have o
400 employees, Nis 395, Kregujevac 390, Titovo Uzice 300, and Zajecar 235 ﬁ;
employees . & [
L :
Under the government budget for Serbia, the hudsets for the People's ' '
Councils of the autonomous regions and otlasts are as follows {in diners): ﬁ' !
h ]
i
] i
Belgrade Oblast (all branches) 960,873,000
1]
Xragujevac Oblast 954,550,000 g
Nis Oblast 1,049,085,000
Timok Oblast 399,746,000
Titovo Uzice Oblast £90,422,000
Kosmet 1,3k2,257,000
VoJvodina 2,307,896,000
City of Belgrade 2.53¢, 200,000
v Total 10,221,049,000

The Kusmet and Titove Uzice Orlast dc not obtain sufficient revenue to
cover their sxpenditures.
* The Kosmet spends 610 million dinars aiove its revenue and Titovo Uzice
Oblast 3% million dinars. These areas acquire the differences from the

republic budget. The Kosmet's tudget for 1950 will be sreater than for
1949 by 56.5 percent or by LEL 777,000 dinars.
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